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Process

o1 Create a Selection Universe (SU): Consider only quality, dividend paying stocks (Weekly)

Considering using 3.3+ Star dividend.com stocks (Monthly or Weekly?)
Improve “Facts Collection” about the Ex-Div’s as far out as known — “watch list”

o1 Download base data/Ex-Div for SU (Weekly)
Calculate theoretical Target Profit % (TP) for a 100 day benchmark (PP) (Weekly)

o1 Create a nearer term Candidate Selection Pool (CSP) from SU via history, volatility, probability, ex-div date (Weekly)

o1 Choose Best Buy Targets (BBT) Rank them as to quality /priority (Daily to Weekly)
Covered Call Analysis (CCA)

O Evaluate current market and stock status (Daily)

0 Set Order Size & Covered Call parameters for BBT Top Ranks (Daily)

O Buy by rule; acquire “Inventory” from BBT within position sizing/money management limits (Down Days)

| Sell when any inventory item reaches ST (via GTC or Trigger for CC positions)

0 Manage an “inventory” of stocks & CC'’s with pre-computed Sell Target (ST) Price
Take loss ONLY when material underlying stock effects warrant; NO STOP LOSS

| Keep very good records of all operations

Monthly reports on performance; charts of results

O Automate EVERYTHING

| Refine and probably add use of options (covered calls, naked puts, something to juice the roughly 2-3% returns per month
with no options.




TtP-S Operational Flow Chart

Weekly Data Update Run

Download dividend.com

Universe Candidates

Internet Download

Historical /Volatility DBA

Historical /Volatility DBB

WIT Strength

BBT Analysis

Dividend.Com Download

TtP Universe-Candidates Module.xlsm Must manually adjust...needs work

TtP Data Retrieval.xlsm Long Run Time

TtP P of T Universe DBA.xIsm

TtP P of T Universe DBB.xIsm

TtP-S WIT Analysis.xIsm Run with Paste of TtP Universe Analysis

TtP_Universe Analysis.xlsm To Get the WIT Set (looser analysis)

Operations

Analysis

Watch List

Operations-Portfolio Tracker TtP Portfolio Tracker.xlsm

Operations: Mkt Breadth Dashboard ERGEVEEINSEECINBES LIRSl Exprimental. Needs LOTS of work!

TtP Universe Analysis.xlsm

TtP Watchlist Universe.xlsm




Selection Universe Determination

(d Determine Universe of Quality Stocks (Sheet “sources”
d Found N sources and combined
[ Analyzed for "represented in most lists" (sheet “current”)
d See “TtP Universe-Candidates Module Sample.xlsm” in TtP-S Files Section
d 1st Quality Screen:
d Generated an "A List" (named BLUE) and a "B List" (GREEN) "C List" (RED)
( BLUE: > 6 score; GREEN 3-6; BLACK 2; RED 1 or less
d WIT Quality Review (use your own quality analysis)
[ Build Quality Database
(1 Determine BLUE + GREEN + Black + Red
(d Perform Statistical Analysis on Quality Stocks (See Next Slide)

Q Updq’re at qusTQuqr’rerIy — Y 3 Do B o o 2D

| Report Mode P 5yrEPS 23 5yrSPS  10-yrEPS 10-yr EPS 10-yr SPS  10-yr

I : | Ticker ] ccccc Date -_n g .
[ 52 [cm ARl U Fo) thQ ality + thYleId+H gj}m 6/1/2009 : = el e LD n ] el Growth ] R =
j
[ |

| 59 [xomM A/l [] v e @ Higl 6/1/2009 LA Strayer Education 140.02 95.8 2857T% B.10% N1 & 94.6 21.91% &6 17.
| 60 [GwWw AAl nm@ Hls 6/1/2009 B Kimberty-Clark Co 65.08 94.76 7.58% - 6.05% g 471% 96 8.
61 [PH AAN High Quality + OFD Pepsico 63 60 97.28 4.33% gt 11.48% 90 12.15% 96.8 1"
62 |[FNF Fl Scan-HigH Qual Dividend Payers  High Quality Analog Devices 3999 > £37% Bl 5.69 4 85.6 5.
et BT Q“": ""”:E“j Eayers ”3: = :“’ > Ticker |#of Sources exdivdate Month C.H. Robinson Wor 7255 96.78 10.04% QAT 891 5 92.28 14
64 [TOT Fl Scan-HigH Qual Dividend Payers High Quality . e _
65 |[WWE Fl Scan-HigH Qual Dividend Payers  High Cuuality 25 6 16-Feb-11 2 23 IN“(e 87.56 5 : 8.62% < ‘ 8.31% ‘ 1 I : g £ = 10
56 |DX FI Scan-HigH Qual Dividend Payers High Quality eon- Home Depot 37.08 ; -B.85% 0.15% L ' 7.
67 [Esv Fl Scan-GARP Growth atarefl 26 0 6 11 Mar-11 - 2& Baxter internatio 5242 B5.0 6.13% QX B.4g9% | B 12 3 6.
68 |CALM Fl Scan-GARP Growth at a rej Becton 80.17 95.0 12.92% Jk-Fey 7.97% 96 13.96% 97.9 )
69[SAFM  FiScan-GARP Growthatarel] 27 8-Feb, 25 Genuine Parts Com 5233 95.10 0.17% [ 2.86% g 570% 5
28 DV@[FSSON @@ﬁm} 2
29 7-Dec-11 27

£ AD 5 15-Feb-11 2 28




Statistical Database Top 400 Stocks

O

O

Download and Organize Data
Collect Closing Price Data (5 years if it exists)
Ex Div date
Dividend Yield
% Below 12 Month High
Current Spot Price

Compute

Variance (6 mo, 2 year, 5 Year)

Target % Return at .8 P within 100 days
m 6 Mo Volatility Based; 2 Year Volatility Based

JNJ

Spot

Ex Dividend Date

Dividend Yield

% Below 12 Mo High

Universe Score
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Spot Price (At Time of Calc) 59.86 | S 81.61 |5
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Candidate Selection Pool (CSP)

Candidate Selection Pool (CSP) (see next slide)
d Generated Composite Score
 Price (lower is better; < $50/sh for $100,000 portfolio permits round lot)
 Universe Score (Blue, Green, Black, Red...number of source lists)
L % Below 12 Month High
At least 2 * Profit Target % (PT) below 12 month high
d(working on this; depends on market strength)
(A Current market: most stocks are closer than this to their highs
Dividend Yield adequacy (2.5% in this market?)
Dividend Yield continuity and growth (not currently included)
Dividend Period (Annual Best) (not currently included)
Within 48 days of ex-div date
Profit Targets
L Volatility analysis (is it volatile enough for reasonable (.80) profit
chance in 90-100 days—proprietary work)

DOC0 00

d Other
(Daily to Weekly Review




Candidate Selection Pool (CSP)

ExDividend | ; ) Ex Div DT Below 12 Mo
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DDB - - .| YaHoO! ~ Multiple
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Market Condition Analysis

U Look at Market Condition

ADaily
QFidelity: DJIA
d-> €= (in Portfolio Tracker Tab 1)
d € (not ready...exploration only)
dWeekly
(AMA Index cross 22 50 day /200 day S&P5002
dMonthly
+——NVYSE New Highs
dQuarterly NS Sz R Tows T |
+——30 pet. Mov. Avg (NYSE New Highs)
NYSE I AMEX I NASDAQ I OTC BB ——30 pet. Mov. Avg. INT’SES.’!.‘f‘Jk.New Lu.\-.ns:
Advancing Issues (66%) (59%) (63%) (38%) ¢ [ﬁﬁi{éf@‘t“}‘
Declining Issues (31%) (36%) (33%) (39%)|
Unchanged Issues (3%) (5%) (4%) (23%)
—_Total Issues 4,035 _686 2,715 1,099
Noy Plahs ) -  — (|05 1152 | = 26 - 81 AT~ [
CPUEC GG LT CEC CLEQ S - —
Up Volume (2.011%) (79%) (59%) (22%)
Down Volume (1.653%) (20%) (39%) (67%)|
Unchanged Volume (41%) (0%) (2%) (11%)
Total Volume 119,143,138 843,434,722 1,810,399,765 803,646,508




Select Best BUY Targets

1 Use = € Module to View CSP stocks
(dBalance Dist Below 12 Mo High, PT, DivYield, Price,
Quality

% Below Ex Div DT
(Check Total Score and Yie Eﬁl &:@ﬁ@
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Buy Rules & Money Management

Buy Rules
Lin “CSP” (candidate selection pool)
(Does not cause sector overweight in holdings (need to add this analysis)
LNever more than 5% (often 2.5%) of investment funds
(Doesn’t cause exhaustion of portfolio funds (need to add this check)
Down day in the market
Down day for the stock
Target buy price by technical means (don’t be too greedy!)
(dSet GTC Sell Order at PT on Purchase
Daily




Sell Rules

Sell Rules
(JReaches PT (a % above Buy Price, determined as step 4 in selection universe)

(dReaches 100 days without reaching PT AND is breakeven or better
(JReaches 180 days: do reality check. Did | just let a bad one in2 Did things
change? Does the market just suck?

NO sales for a loss (except after a long period or if something has damaged
the quality of the company)

Daily




Portfolio Tracking & Operations

Portfolio Tracking
dKeep total COST at max for the portfolio (e.g., $100,000)
LAl tracking is based on COST (not market value-these are quality
Track EVERY buy & sell, including costs
Track Dividends Scheduled and Received (at Ex-Div Date)
Track All Dividends Received (Daily Entry)
(dMonthly Holds/Buys/Sells

Monthly performance Reports




Open Position Tracking Screen Shots
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Time to Profit Operations Flow Chart

Build Selection Fl, Dividend Champs...
Universe

Select Buy
Candidates

Analyze Market Buy on Down Day Only

Analyze Buy WIT
Candidates Set Profit Target

Buy Stock/Sell CC GTC Sell Order at same time

Monitor Portfolio

Sell at Target

Track Realized Gains/Losses Only

Report Results
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Covered Call Addition?

Return sufficient?
Stock likely to jump (buyout, etc.)?
Which Strike?
Outside the TP¢
Which Expiration?
Within the 100 day window?
NEED TO ADD Excel Analysis Modulell




